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“Professional Learning is 

defined as on-going engagement through a 

comprehensive, sustained and intensive 

approach to improve participants’ effectiveness by 

advancing their skills or expertise.”

Hirsch, 2009



Agenda

Special Programs and Data Section’s Maintenance of Effort 

Training: June 29th 9:00 – 12:00

Opening Comments

Maintenance of Effort Fundamentals

MOE Eligibility

MOE Compliance

MOE Methods

Subsequent Year

Reduction Allowances 

Q&A

Closeout

Review: June 30th 9:00 – 12:00

MOE Training Recap

MOE Calculator

MOE Eligibility

MOE Compliance

Exception Letter

MOE Change Request

Next Steps

Closeout



MOE Pre-Assessment (PollEV)

https://PollEv.com/surveys/wiIRoAs4gLfcxMSHo1hRt/respond

• Select a name you want to represent you. Not your real 

name.

• Hit continue

• For each question select one answer and hit next to advance 

to the next question. 

https://pollev.com/surveys/wiIRoAs4gLfcxMSHo1hRt/respond


Maintenance of Effort (MOE)

& 

MOE Regulations



LEA MOE: 

Why Is It Required and What Does It Mean? 

• LEA MOE is required to ensure that LEAs do not replace 

state/local funding with federal funds.

• Maintaining effort means that, in each year for the 

education of children with disabilities, an LEA:

– Budgets at least as much as it expended in the most 

recent year it met LEA MOE. 

– Expends at least as much as it expended in the most 

recent year it met LEA MOE.



Why Require MOE?

▪ Purpose of LEA MOE

• Help ensure FAPE

• Ensure sufficient funds to serve students with disabilities

• Examines use of state and local dollars

▪ Parallel Requirement of Maintenance of State 

Financial Support (MFS)

• Provide steady source of available funds for LEAs to 

provide FAPE 



Maintenance of Fiscal Effort (MOE)

• Funds provided to an LEA under Part B of the IDEA must not

be used to reduce the level of expenditures for the education

of children with disabilities made by the LEA from state and/or

local funds below the level of those expenditures for the

preceding fiscal year without allowable justification.

• LEAs must expend at least as much as they did the previous

year on the education of children with disabilities



Overview of the LEA MOE Regulations

• 34 CFR §300.203 Maintenance of effort
(a) Eligibility Standard 
(b) Compliance Standard

• 34 CFR §300.204 Exception to maintenance of effort

• 34 CFR §300.205 Adjustment to local fiscal efforts in certain 
fiscal years

• 34 CFR §300.203 Maintenance of effort
(c) Subsequent years
(d) Consequences of failure to maintain effort



MAINTENANCE OF EFFORT (MOE)

• Two Standards:

– Eligibility/Budget (§ 300.203(a)): Must budget at least as 

much as they expended in last year for which information 

available

– Compliance/Expenditures (§ 300.203(b)): Must actually 

expend at least as much as they expended in previous 

(comparison year) 

more on this later



LEA MOE Regulation: 34 CFR §300.203(a)(1) 
(Sli5)de 9) 

Eligibility standard. (1) For purposes of establishing the LEA’s 

eligibility for an award for a fiscal year, the SEA must determine 

that the LEA budgets, for the education of children with disabilities, 

at least the same amount, from at least one of the four methods, 

as the LEA spent for that purpose from the same source for the 

most recent fiscal year for which information is available.



LEA MOE Regulation:34 CFR §300.203(b)

Compliance standard. (1) Except as provided in 

34 CFR §§300.204 and 300.205, funds provided to an 
LEA under Part B of the Act must not be used to reduce 
the level of expenditures for the education of children with 
disabilities made by the LEA from local, or State and local, 
funds below the level of those expenditures for the 
preceding fiscal year.



MOE at a Glance

Fiscal Year

State and Local 

Funds Spent on SWD

(Level of Effort)

Required Level of 

Effort
Met MOE?

2015-2016 $0
N/A 

New Charter School

2016-2017 $20,000

2017-2018

2018-2019

2019-2020



MOE at a Glance

Fiscal Year

State and Local Funds 

Spent on SWD

(Level of Effort)

Required Level of 

Effort
Met MOE?

2015-2016 $0
N/A 

New Charter School

2016-2017
$20,000 $20000

2017-2018

2018-2019

2019-2020



MOE at a Glance

Fiscal Year

State and Local Funds 

Spent on SWD

(Level of Effort)

Required Level of 

Effort
Met MOE?

2015-2016 $0
N/A 

New Charter School

2016-2017 $20000 $20000 Yes

2017-2018

2018-2019

2019-2020

$20000$20200



MOE at a Glance

Fiscal Year

State and Local Funds 

Spent on SWD

(Level of Effort)

Required Level of 

Effort
Met MOE?

2015-2016 $0
N/A 

New Charter School

2016-2017 $20000 $20000 Yes

2017-2018 $20200 $20000 Yes

2018-2019 ???

2019-2020



MOE at a Glance

Fiscal Year

State and Local Funds 

Spent on SWD

(Level of Effort)

Required Level of 

Effort
Met MOE?

2015-2016 $0
N/A 

New Charter School

2016-2017 $20000 $20000 Yes

2017-2018 $20200 $20000 Yes

2018-2019 $20000 $20200

2019-2020



MOE at a Glance

Fiscal Year

State and Local Funds 

Spent on SWD

(Level of Effort)

Required Level of 

Effort
Met MOE?

2015-2016 $0
N/A 

New Charter School

2016-2017 $20000 $20000 Yes

2017-2018 $20200 $20000 Yes

2018-2019 $20000 $20200 No

2019-2020 ???



MOE at a Glance

Fiscal Year

State and Local Funds 

Spent on SWD

(Level of Effort)

Required Level of 

Effort
Met MOE?

2015-2016 $0
N/A 

New Charter School

2016-2017 $20000 $20000 Yes

2017-2018 $20200 $20000 Yes

2018-2019 $20000 $20200 No

2019-2020 $20200$20200



Chat 

About 

It



MOE
Comparison/Subsequent Year



Comparison Year

• Refers to the fiscal year that an LEA uses to determine the 

amount of local, or State and local, funds it must budget or 

spend, in order to meet both the LEA MOE eligibility and 

compliance standards. 

• The comparison year differs for each standard, and may be 

affected by the Subsequent Years rule. 



Comparison Year

• Eligibility: 

– regardless of the method used to meet the eligibility standard, 

reference the most recent fiscal year for which information is 

available.

– if the LEA had an MOE failure, the SEA would be required to 

identify the correct comparison year in order to determine 

whether the LEA has met the eligibility standard

– utilizing the Subsequent Years rule, the SEA would determine 

the most recent fiscal year in which the LEA met MOE and for 

which it has information available.



Comparison Year

• Compliance: 

– identify the amount of funds the LEA expended in the most recent fiscal year in 

which the LEA met the compliance standard using that same method.

– “the preceding fiscal year,” the last fiscal year in which the LEA met MOE, 

regardless of whether the LEA is seeking to establish compliance based on local 

funds only, or based on State and local funds

– using one particular method the LEA must be able to identify the amount of funds 

that the LEA expended in the most recent fiscal year in which the LEA met the 

compliance standard using that same method.



Subsequent Year Rule: 34 CFR §300.203 (c) 

• Maintenance of Effort Subsequent Years: Describes the 

Subsequent Years rule as it relates to LEA MOE and the four 

methods for calculating LEA MOE so that the SEA can determine 

how to provide TA to LEAs that must  maintain effort under 34 

CFR §300.203.

“…the level of expenditures required of the LEA for the fiscal year 

subsequent to the year of the failure is the amount that would have 

been required in the absence of that failure, not the LEA’s reduced 

level of expenditures.”



• To determine required level of effort, LEAs must look

back to the last year in which effort was maintained

• Defines what level of effort an LEA must meet in order

to maintain effort in the year after an MOE failure

• Level of effort that would have been required in the

absence of that failure, not the LEA’s reduced level of

expenditures

Subsequent Years Rule



Fiscal Year
Actual Level of 

Effort

Required Level 

of Effort
Met MOE?

2015-2016 $1000 $1000 YES

2016-2017

2017-2018

2018-2019

2019-2020

Subsequent Years Rule



Fiscal Year
Actual Level of 

Effort

Required Level 

of Effort
Met MOE?

2015-2016 $1000 $1000 YES

2016-2017 $900 $1000 NO

2017-2018

2018-2019

2019-2020

Subsequent Years Rule



Fiscal Year
Actual Level of 

Effort

Required Level 

of Effort
Met MOE?

2015-2016 $1000 $1000 YES

2016-2017 $900 $1000 NO

2017-2018 $1000

2018-2019

2019-2020

Subsequent Years Rule



Fiscal Year
Actual Level of 

Effort

Required Level 

of Effort
Met MOE?

2015-2016 $1000 $1000 YES

2016-2017 $900 $1000 NO

2017-2018 $900 $1000

2018-2019

2019-2020

Subsequent Years Rule



Fiscal Year
Actual Level of 

Effort

Required Level 

of Effort
Met MOE?

2015-2016 $1000 $1000 YES

2016-2017 $900 $1000 NO

2017-2018 $900 $1000 NO

2018-2019 $1000

2019-2020

Subsequent Years Rule



Fiscal Year
Actual Level of 

Effort

Required Level 

of Effort
Met MOE?

2015-2016 $1000 $1000 YES

2016-2017 $900 $1000 NO

2017-2018 $900 $1000 NO

2018-2019 $1100 $1000

2019-2020

Subsequent Years Rule



Fiscal Year
Actual Level of 

Effort

Required Level 

of Effort
Met MOE?

2015-2016 $1000 $1000 YES

2016-2017 $900 $1000 NO

2017-2018 $900 $1000 NO

2018-2019 $1100 $1000 YES

2019-2020

Subsequent Years Rule

$1100



Fiscal Year
Actual Level of 

Effort

Required Level 

of Effort
Met MOE?

2015-2016 $1000 $1000 YES

2016-2017 $900 $1000 NO

2017-2018 $900 $1000 NO

2018-2019 $1100 $1000 YES

2019-2020 $1000 $1100

Subsequent Years Rule



Fiscal Year
Actual Level of 

Effort

Required Level 

of Effort
Met MOE?

2015-2016 $1000 $1000 YES

2016-2017 $900 $1000 NO

2017-2018 $900 $1000 NO

2018-2019 $1100 $1000 YES

2019-2020 $1000 $1100 NO

2020-2021 $1100

Subsequent Years Rule



Subsequent Years Rule

• To determine required level of effort, LEAs must look 

back to the last year in which effort was maintained 

• LEAs must look back to the last year in which effort was 

maintained using the same method by which 

compliance was established



Maintenance of Effort

Methods



FOUR MOE METHODS

• Total amount of state and local funds

• Total amount of local funds

• Per capita amount of state and local funds

• Per capita amount of local funds



MOE Methods

Fiscal 

Year
Local only

State and 

Local

Local only 

per capita

State and 

Local 

per capita

Child 

count

2017 $500 $950 $50 $95 10

2018

2019



MOE Methods

Fiscal 

Year
Local only

State and 

Local

Local only 

per capita

State and 

Local 

per capita

Child 

count

2017 $500 $950 $50 $95 10

2018 $400 $950 $40 $95 10

2019



MOE Methods

Fiscal 

Year
Local only

State and 

Local

Local only 

per capita

State and 

Local 

per capita

Child 

count

2017 $500 $950 $50 $95 10

2018 $400 $950 $40 $95 10

2019 $500 $900 $50 $90 10



Recap

• Budget as much as expended in the most recent 
state fiscal year for which information is available and 
in which LEA MOE is met.

• Expend as much as expended in the most recent state fiscal 
year in which LEA MOE is met. 

• Two sources of funds and four methods of calculation.

• Method can change SFY to SFY; comparison year method must 
match current SFY method.



Check Your Understanding



Chat About It



Maintenance of Effort

Eligibility



Eligibility Activity I(Sli5)de 9) 

#of people traveling with you

____

Upcoming Vacation Last Vacation Cost

How much will it cost you Total 

(during the vacation period and in advance)

How much will you pay in advance

How much will it cost per person total 

(during the vacation period and in advance per person)

How much will it cost you in advance per person



MAINTENANCE OF EFFORT (MOE)

• Two Standards:

– Eligibility/Budget (§ 300.203(a)): Must budget at least as 

much as they expended in last year for which information 

available

– Compliance/Expenditures (§ 300.203(b)): Must actually 

expend at least as much as they expended in previous 

(comparison year)- more on this later



Eligibility/Budget Standard

• A budget test established to assist with determining 

qualification for the Part B Subgrant 

• LEA submits budget data in order to determine whether 

the LEA has met the eligibility standard, 

• LEA is budgeting for the education of children with 

disabilities, the LEA selects a method by which it intends 

to meet the eligibility standard. 



Eligibility Standard

Fiscal Year
Child 

Count

Local 

Only

Local Only 

MOE 

Result

State & 

Local

State & 

Local 

MOE Result

Local Only

Per Capita

Local Only 

Per Capita 

MOE Result

State & Local

Per Capita

State & 

Local Per 

Capita 

MOE Result

2017 10 $500 Met $1,000 Met $50 Met $100 Met

2018 10 $450 $1,000 $45 $100

2019 ---

Required

2020 

Budget



Eligibility Standard

Fiscal Year
Child 

Count

Local 

Only

Local Only 

MOE 

Result

State & 

Local

State & 

Local 

MOE Result

Local Only

Per Capita

Local Only 

Per Capita 

MOE Result

State & Local

Per Capita

State & 

Local Per 

Capita 

MOE Result

2017 10 $500 Met $1,000 Met $50 Met $100 Met

2018 10 $450 $1,000 $45 $100

2019 --- --- --- --- --- --- --- --- ---

Required 

2020 

Budget



Eligibility Standard

Fiscal Year
Child 

Count

Local 

Only

Local Only 

MOE 

Result

State & 

Local

State & 

Local 

MOE Result

Local Only

Per Capita

Local Only 

Per Capita 

MOE Result

State & Local

Per Capita

State & 

Local Per 

Capita 

MOE Result

2017 10 $500 Met $1,000 Met $50 Met $100 Met

2018 10 $450 Not Met $1,000 Met $45 Not Met $100 Met

2019 --- --- --- --- --- --- --- --- ---

Required 

2020 

Budget

10 $500



Eligibility Standard

Fiscal Year
Child 

Count

Local 

Only

Local Only 

MOE 

Result

State & 

Local

State & 

Local 

MOE Result

Local Only

Per Capita

Local Only 

Per Capita 

MOE Result

State & Local

Per Capita

State & 

Local Per 

Capita 

MOE Result

2017 10 $500 Met $1,000 Met $50 Met $100 Met

2018 10 $450 Not Met $1,000 Met $45 Not Met $100 Met

2019 --- --- --- --- --- --- --- --- ---

Required 

2020 

Budget

10 $500 Met $1,000



Eligibility Standard

Fiscal Year
Child 

Count

Local 

Only

Local Only 

MOE 

Result

State & 

Local

State & 

Local 

MOE Result

Local Only

Per Capita

Local Only 

Per Capita 

MOE Result

State & Local

Per Capita

State & 

Local Per 

Capita 

MOE Result

2017 10 $500 Met $1,000 Met $50 Met $100 Met

2018 10 $450 Not Met $1,000 Met $45 Not Met $100 Met

2019 --- --- --- --- --- --- --- --- ---

Required 

2020 

Budget

10 $500 Met $1,000 Met $50



Eligibility Standard

Fiscal Year
Child 

Count

Local 

Only

Local Only 

MOE 

Result

State & 

Local

State & 

Local 

MOE Result

Local Only

Per Capita

Local Only 

Per Capita 

MOE Result

State & Local

Per Capita

State & 

Local Per 

Capita 

MOE Result

2017 10 $500 Met $1,000 Met $50 Met $100 Met

2018 10 $450 Not Met $1,000 Met $45 Not Met $100 Met

2019 --- --- --- --- --- --- --- --- ---

Required 

2020 

Budget

10 $500 Met $1,000 Met $50 Met $100



Check Your Knowledge: Eligibility

Pick one response to the following:

To make sure I’m eligible for my IDEA subgrant, I have to budget at least 
as much as I…

(1) intend to spend next year.

(2) spent for the same purpose from the same source last year.

(3) spent for the same purpose from the same source in the most 
recent year for which I have information available.

(4) spent for the same purpose from the same source in the most 
recent year for which I have information available and met MOE.



Check Your Knowledge

Pick one response to the following:

To make sure I’m eligible for my IDEA subgrant, I have to budget at least 
as much as I…

(1) intend to spend next year.

(2) spent for the same purpose from the same source last year.

(3) spent for the same purpose from the same source in the most 
recent year for which I have information available.

(4) spent for the same purpose from the same source in the most 
recent year for which I have information available and met MOE.



Check Your Knowledge

Pick one response to the following:

To make sure I’m eligible for my IDEA subgrant, I have to budget at least 
as much as I…

(1) intend to spend next year.

(2) spent for the same purpose from the same source last year.

(3) spent for the same purpose from the same source in the most 
recent year for which I have information available.

(4) spent for the same purpose from the same source in the most 
recent year for which I have information available and met MOE.



Check Your Knowledge

Pick one response to the following:

To make sure I’m eligible for my IDEA subgrant, I have to budget at least 
as much as I…

(1) intend to spend next year.

(2) spent for the same purpose from the same source last year.

(3) spent for the same purpose from the same source in the most recent 
year for which I have information available.

(4) spent for the same purpose from the same source in the most 
recent year for which I have information available and met MOE.



Maintenance of Effort

Compliance



MAINTENANCE OF EFFORT (MOE)

• Two Standards:

– Eligibility/Budget (§ 300.203(a)): Must budget at least as much 

as they expended in last year for which information available

– Compliance/Expenditures (§ 300.203(b)): Must actually 

expend at least as much as they expended in previous 

(comparison year)- more on this later



Compliance/Expenditures Standard

• an expenditure test to determine whether an LEA, met 

the requirement to maintain effort in a particular fiscal 

year 

• an LEA must maintain (or increase) the amount of local, 

or State and local funds, it spends for the education of 

children with disabilities when compared to the preceding 

fiscal year, except as provided in §§300.204 and 

300.205.



NC CCIP

MOE

Expenditure

Standard Section



MOE 

Calculation 

Form

Example:



MOE Activity

• You have two tasks using the example data:

– Fill in the missing cells

– Determine all the calculation methods the LEA could have 

used to meet MOE in each year

• Assume that the LEA met MOE using all four calculation 

methods in the first year 

• Review in 5 minutes



Example Data

Fiscal 

Year
Local only State and local

Local only 

per capita

State and local 

per capita

Child 

count

2016 $10,500 $21,000 10

2017 $10,400 $21,600 8

2018 $1,065 $2,150 10

2019 $10,800 $22,200 12

2020 $890 $2,200 10



Example Data

Fiscal 

Year
Local only

State and 

local

Local only 

per capita

State and 

local 

per capita

Child 

count

2016 $10,500 $21,000 $1,050 $2,100 10

2017 $10,400 $21,600 $1,300 $2,700 8

2018 $10,650 $21,500 $1,065 $2,150 10

2019 $10,800 $22,200 $900 $1,850 12

2020 $8,900 $22,000 $890 $2,200 10



Maintenance of Effort

Reduction Allowances



USE OF EXCEPTIONS AND

THE ELIGIBILITY STANDARD

• Prior regulations silent on applicability of exceptions 
and adjustments (§ 300.204 and § 300.205)

• New regulations explicitly allow LEAs to consider the 
exceptions:

– to the extent the information is available; 

– exceptions taken in the intervening year; and 

– exceptions that LEAs reasonably expect to take in the 
fiscal year for which the LEA is budgeting



Exceptions and Adjustments to MOE

• Under IDEA, both standards allow reductions to 

the level of effort:

– Exceptions (§ 300.204)

– Adjustments (§ 300.205)

• Under both, reduced level retained moving 
forward



Exceptions: § 300.204(a)

(a)The voluntary departure, by retirement or otherwise, or 

departure for just cause, of special education or related 

services personnel.

– Reductions in Force does not count 

– Reduction in LEA share of benefits do not count

– Position-by-position basis; OR

– Total salary of departing Special Education (SPED) teachers 

minus total salaries of new SPED teachers



Exceptions: § 300.204(b)

(b) A decrease in the enrollment of children with 

disabilities (December 1 Child Count).



Exceptions: § 300.204(c)

(c) The termination of the obligation of the agency, 

consistent with this part, to provide a program of special 

education to a particular child with a disability that is an 

exceptionally costly program, because the child—

(1) Has left the jurisdiction of the agency;

(2) Has reached the age at which the obligation of the agency 

to provide FAPE to the child has terminated; or

(3) No longer needs the program of special education.



No longer needs the program of 

special education

• Child no longer requires special education 

• Or, new services and placement are less costly 

– in accordance with IEP 

– least Restrictive Environment (LRE)

– parents are not disputing change in placement



Exception (c) Example 1

• An LEA sends a child with a disability to a private 

residential facility. The cost of this program is $169,000.

o Student no longer needs program as he graduated with 

a regular diploma last year. 

• The LEA can reduce its MOE by $169,000 in the 

current SFY.



Exception (c) Example 2

• An LEA sent a child with a disability to an in-state 

residential facility. The cost of this program was $80,000.

o IEP team determines residential facility services are no longer 

needed and changes the child’s placement.

o Under the new placement, the LEA provides services to the 

child for $30,000.

• The LEA can reduce its MOE by $50,000 

($80,000 – $30,000).



Exceptions: § 300.204(d)

(d) The termination of costly expenditures for 

long-term purchases, such as the acquisition of 

equipment or the construction of school facilities. 

Long term= more than one year



Exceptions: § 300.204(e)

(e) The assumption of cost by the high cost fund operated 
by the SEA under § 300.704(c)

• Includes using federal dollars

– from the high-cost funds 

– to assume a portion of the LEA’s cost

– for a high-need child



Exceptions — General

• It is permissible to take multiple exceptions in one year, as 
long as each exception applies in that year.

• An LEA may apply these exceptions to reduce its required 
MOE level and meet the compliance standard using any of 
the four methods.

• An LEA also may apply these exceptions to reduce its 
required MOE level and meet the eligibility standard using 
any of the four methods.



Exceptions & Adjustments

Fiscal 

Year

Original

Required Level 

of Effort

Actual Level of 

Effort

Exceptions & 

Adjustments

Required 

Level of 

Effort

Met with 

Exception(s)

2016 $500 $500 N/A $500 N/A

2017

2018

2019



Exceptions & Adjustments

Fiscal 

Year

Original

Required Level 

of Effort

Actual Level of 

Effort

Exceptions & 

Adjustments

Required 

Level of 

Effort

Met with 

Exception(s)

2016 $500 $500 N/A $500 N/A

2017 $500 $400 N/A $500

2018

2019



Exceptions & Adjustments

Fiscal 

Year

Original

Required Level 

of Effort

Actual Level of 

Effort

Exceptions & 

Adjustments

Required 

Level of 

Effort

Met with 

Exception

2016 $500 $500 N/A $500 N/A

2017 $500 $400 N/A $500

2018

2019



Exceptions & Adjustments

Fiscal 

Year

Original

Required Level 

of Effort

Actual Level of 

Effort

Exceptions & 

Adjustments

Required 

Level of 

Effort

Met with 

Exception(s)

2016 $500 $500 N/A $500 N/A

2017 $500 $400 N/A $500

2018 $500 $450 $50 $450

2019



Exceptions: Reduction of Child Count

Fiscal 

Year

Child 

Count

Original

Required 

Level of 

Effort

Actual 

Level of 

Effort

Exceptions & 

Adjustments
(CC Reduction)

Reduction 

Amount

Required 

Level of 

Effort

Met with 

Exception(s)

2016 12 $60 $60 --- --- $60 N/A

2017 10

2018 5

2019 4



MOE Adjustments or Flexibility 
(§300.205)

• If the IDEA allocation increases, the LEA, if it meets 

certain conditions, may reduce its MOE level up to fifty 

percent (50%) of the increase in the allocation

• Conditions

– Providing FAPE

– Meets requirements (determinations)

– Has not been identified with a significant disproportionality



Check Your Knowledge: Reduction Allowances

Pick one response to the following:

When determining if I’m eligible for an exception, I may reduce my MOE 
obligation for budgeting and expenditures if I have…

(1) an enrollment reduction of IDEA-eligible children 

(2) a departure of staff voluntarily, compensated from federal funds 

(3) anticipated an allowable exception in the coming school year, such 
as the expected retirement of a staff member

(4) Both items 1 and 3



Check Your Knowledge

Pick one response to the following:

When determining if I’m eligible for an exception, I may reduce my MOE 
obligation for budgeting and expenditures if I have…

(1) an enrollment reduction of IDEA-eligible children 

(2) a departure of staff voluntarily, compensated from federal funds 

(3) anticipated an allowable exception in the coming school year, such 
as the expected retirement of a staff member

(4) Both items 1 and 3



Check Your Knowledge

When determining if I’m eligible for an exception, I may reduce my 

MOE obligation for budgeting and expenditures if I have…

(1) an enrollment reduction of IDEA-eligible children 

(2) a departure of staff voluntarily, compensated from federal funds 

(3) anticipated an allowable exception in the coming school year, 

such as the expected retirement of a staff member

(4) Both items 1 and 3



Check Your Knowledge

When determining if I’m eligible for an exception, I may reduce 
my MOE obligation for budgeting and expenditures if I have…

(1) an enrollment reduction of IDEA-eligible children 

(2) a departure of staff voluntarily, compensated from federal 
funds 

(3) anticipated an allowable exception in the coming school 
year, such as the expected retirement of a staff member

(4) Both items 1 and 3



Chat 

About It



Failure to Maintain Effort



Consequences for NOT Meeting MOE

• An LEA will not receive an IDEA Subgrant if it does not budget at 
least as much as expended in the most recent year it met MOE.

• Payback must be made from nonfederal funds or federal funds for 
which accountability to federal government is not required (GEPA 20 
U.S.C. 1234a(a)(1) and (a)(2) and 1234(a)(1)).

• State must repay federal government the amount by which LEA 
failed to maintain effort (34 CFR §300.203(d)).

• State may or may not require the LEA to repay the state (depending 
upon state law).



Consequences of LEA Failure to 

Maintain Fiscal Effort

Eligibility/Budget

An LEA is not eligible to receive IDEA Part B funds until it has met the MOE 

eligibility (budget) standard. 

If the SEA determines that the LEA is not eligible to receive a Part B subgrant, the SEA retains the 

Part B subgrant that the LEA would have received for that fiscal year, and the SEA is required to 

provide special education and related services directly to children with disabilities residing in the area 

served by that LEA pursuant to §300.227. 



Consequences of LEA Failure to 

Maintain Fiscal Effort

Compliance/Expenditures

If an LEA fails to meet its MOE compliance (expenditure) standard, its state 

educational agency (SEA) must repay the U.S. Department of Education. 

The state’s repayment obligation is either the difference between what the LEA actually 

spent and what it should have spent to meet the MOE requirement, or the amount of the 

LEA’s Part B subgrant for that fiscal year, whichever is lower. 



Amount to be Repaid

…an amount equal to the amount by which the LEA failed to 

maintain its level of expenditures in accordance with paragraph 

(b) of this section in that fiscal year, or the amount of the LEA’s 

Part B sub grant in that fiscal year, whichever is lower.

34 CFR§300.203(d)



MOE Post-Assessment (PollEV)

https://PollEv.com/surveys/wiIRoAs4gLfcxMSHo1hRt/respond

• Select a name you want to represent you. Not your real 

name.

• Hit continue

• For each question select one answer and hit next to advance 

to the next question. 

https://pollev.com/surveys/wiIRoAs4gLfcxMSHo1hRt/respond


Closing Activity 

1.What did you learn?

2.What surprised you?

3.How does this information 

impact your work?

4.What would you like to 

know more about?

5. In one word, describe how 

you feel about MOE at this 

moment?

Write About It!





SPD

Maintenance of Effort 

Section Review
NC Department of Public Instruction

Exceptional Children Division
Special Programs and Data Section

Keashia Walker

June 30, 2020



Agenda

Special Programs and Data Section’s Maintenance of Effort 

Review: June 30th 9:00 – 12:00

MOE Training Review

MOE Calculator

MOE Eligibility

MOE Compliance

Exception Letter

MOE Change Request

Next Steps

Closeout





• exceptions and adjustments

• exceptions and adjustments

• Why MOE is important and how to determine if 

it was met year to year.

• Better understanding of exceptions and 

adjustments

• Better understanding of Budget & Expenditures 

(4 options)

• I now understand why there are different tables 

in the grant application, there are 2 standards -

and they are related but different- explains why 

they are separated in the grant application.

What did you 

learn?



• How little I knew!

• How easy per capita was to calculate 

• How complicated MOE is… 4 methods, 2 

standards, exceptions… 

• LEAs only payback at state discretion

• SEA has to payback funds when MOE is 

not met

• Not surprised by any of the information 

presented

What 

surprised 

you?



• Keep it coming, this is good stuff.

• More practice.

• How the calculations were made for the 

activity

• Hands-on practice

• Why would LEA change methods

• MOE Reductions and Allowances - more 

detailed information.  Application - what 

do these areas look like when an LEA 

submits MOE with a reduction or 

allowance? How do I review and verify-

anything special I need to know? 

What would 

you like to 

know more 

about?



LEA MOE Is Based on the State Fiscal Year (SFY) 

• SFY 2021 

• Runs from July 1, 2020 to June 30, 2021

• Aligns with:

• Federal fiscal year (FFY) 2020, and

• The 2020–21 school year.

State FY2021 = Federal FY2020 = School Year 2020–21



Maintenance of Effort

Calculator



Introduction to the MOE Calculator



Introduction to the MOE Calculator

CIFR MOE Calculator 

V1.3



Maintenance of Effort

Budget/Eligibility

Review



MOE Eligibility Review:

• Data Provided (DPI)

• Data Entered (LEA)

• Grant Computations  





Maintenance of Effort

Expenditure/Compliance 

Review



MOE Compliance Review:

• Data Provided (DPI)

• Data Entered (LEA)

• Grant Computations  





MOE Calculation 

Form 

Expenditure Data Tab



Calculation 

Form Tab 

300.204



Calculation 

Form Tab 

300.205



Chat about It



Exceptions: § 300.204(a)

(a)The voluntary departure, by retirement or otherwise, or 

departure for just cause, of special education or related 

services personnel.

– Reductions in Force does not count 

– Reduction in LEA share of benefits do not count

– Position-by-position basis; OR

– Total salary of departing Special Education (SPED) teachers 

minus total salaries of new SPED teachers



Exception (a) Example

• A veteran special education teacher retired and is replaced 

by a less-experienced special education teacher.

• The LEA expended $150,000 in salary and benefits on the 

veteran teacher last school year, and will expend $90,000 

on the new hire in the current school year.

• The LEA can reduce its required level of effort by $60,000 

($150,000 – $90,000) in the current school year.



Exceptions: § 300.204(b)

(b) A decrease in the enrollment of children with 

disabilities (December 1 Child Count).



Exception (b) Example: Reduction

Based on Numeric Decline

Example Calculation



Exception (b) Example: Reduction

Based on Numeric Decline

Example Calculation 

Current SFY enrollment of children w/disabilities 550

Prior SFY enrollment of children w/disabilities 580

Change in enrollment of children w/disabilities (550 – 580) = –30



Exception (b) Example: Reduction

Based on Numeric Decline

Example Calculation

Current SFY enrollment of children w/disabilities 550

Prior SFY enrollment of children w/disabilities 580

Change in enrollment of children w/disabilities (550 – 580) = –30

Local only total: Prior SFY expenditures $5,752,983

Local only: Prior SFY per capita amount ($5,752,983 / 580) = $9,919



Exception (b) Example: Reduction

Based on Numeric Decline

Example Calculation 

Current SFY enrollment of children w/disabilities 550

Prior SFY enrollment of children w/disabilities 580

Change in enrollment of children w/disabilities (550 – 580) = –30

Local only total: Prior SFY expenditures $5,752,983

Local only: Prior SFY per capita amount ($5,752,983 / 580) = $9,919

Allowed local only total exception ($9,919 x 30) = $297,568



Exception (b) Example: Reduction

Based on Numeric Decline

Example Calculation

Current SFY enrollment of children w/disabilities 550

Prior SFY enrollment of children w/disabilities 580

Change in enrollment of children w/disabilities (550 – 580) = –30

Local only total: Prior SFY expenditures $5,752,983

Local only: Prior SFY per capita amount ($5,752,983 / 580) = $9,919

Allowed local only total exception ($9,919 x 30) = $297,568

State and local total: Prior SFY expenditures $8,704,693

State and local total: Prior SFY per capita ($8,704,693 / 580) = $15,008

Allowed state and local total exception ($15,008 x 30) = $450,243



Exceptions: § 300.204(c)

(c) The termination of the obligation of the agency, 

consistent with this part, to provide a program of special 

education to a particular child with a disability that is an 

exceptionally costly program, because the child—

(1) Has left the jurisdiction of the agency;

(2) Has reached the age at which the obligation of the agency 

to provide FAPE to the child has terminated; or

(3) No longer needs the program of special education.



Exceptions: § 300.204(d)

(d) The termination of costly expenditures for long-term

purchases, such as the acquisition of equipment or the 

construction of school facilities. 

Long term= more than one year



Exception (d) Example

• LEA expends funds for a two-year construction contract to  
retrofit and renovate a building for special education purposes.

• The LEA can reduce its level of effort by $100,000 in Year 3.

Year Cost ($)

Year 1 70,000

Year 2 100,000

Year 3 N/A



Exceptions: § 300.204(e)

(e) The assumption of cost by the high cost fund operated by 
the SEA under § 300.704(c)

• Includes high cost funds financed through federal IDEA funds



Exception (e) Example:
Here, a hypothetical state uses federal dollars from a high-cost fund to assume a portion of an LEA’s cost for a 
high-need child.

Source of amounts Amounts ($)

State Average Per Pupil Expenditure (APPE)* 5,000

High-cost fund threshold (3 x  APPE) 15,000

Current expenditures for a specific child whose cost was 
covered by the LEA in the preceding SFY

25,000

Expenditures for the child that were assumed by the 
state’s high-cost fund ($25,000 – $15,000)

10,000

Amount that the LEA can reduce its MOE in the year the 
costs for the child were assumed by the SEA

10,000

* This amount is an example amount only. It is not an official APPE. 



Calculating Allowed Exceptions: 

Total Methods

Total allowed exceptions Local only total ($) State and local total ($)

Exception (a) 60,000 60,000

Exception (b) 297,568 450,243

Exception (c) 50,000 50,000

Exception (d) 100,000 100,000

Exception (e) 10,000 10,000

TOTAL 517,568 670,243



Effect of Exceptions on

Total Required Level of Effort

Local only total

$5,752,983

– 517,568

$5,235,415

State and local total

$8,704,693

– 670,243

$8,034,450



Calculating Allowed Exceptions: 

Per Capita Methods

Per capita exceptions Amounts 

Local only total exceptions $517,568

Child count last year LEA MOE was met for 
local only per capita method

600

Allowed local only per capita exception ($517,568 / 600) = $862.61



Calculating Allowed Exceptions: 

Per Capita Methods

Per capita exceptions Amounts

Local only total exceptions $517,568

Child count last year LEA MOE was met for 
local only per capita method

600

Allowed local only per capita exception ($517,568 / 600) = $862.61

State and local total exceptions $670,243

Child count last year LEA MOE was met for 
state and local per capita method

580

Allowed state and local per capita exception ($670,243 / 580) = $1,155.59



Effect of Exceptions on Per Capita MOE 

Local only 
per capita

$9,919.00

– 862.61

$9,056.39

State and local 
per capita

$15,008.00

– 1,155.59

$13,852.41

$15,008 x 550 = $8,254,400

$13,852.41 x 550 = $7,618,825.50 

$8,254,400 – $7,618,825.50 = $635,574.50 



MOE Adjustments or Flexibility 
(§300.205)

• If the IDEA allocation increases, the LEA, if it meets 

certain conditions, may reduce its MOE level up to fifty 

percent (50%) of the increase in the allocation

• Conditions

– Providing FAPE

– Meets requirements (determinations)

– Has not been identified with a significant disproportionality



Maintenance of Effort

Exception Letter



Sample 

Exception 

Letter



Chat about It



Maintenance of Effort

Change Request



Change 

Request 

Form



Maintenance of Effort

Findings



MOE Team Activity

• Team A – MOE Calculator Activity

– Adam, Elizabeth, Lori, Dawn

• Team B – MOE Calculation Form Activity

– Khalila, Jennifer, Kelley



Maintenance of Effort

Next Steps



MOE Calculator V.1.4



MOE Data History
➢ One Drive Shared File 

➢ SPD Section

➢ Fiscal Monitors Team

➢ Completed MOE Forms

– MOE Expenditure Reviews (Statewide)

– MOE Exception Letters

– MOE Calculation Forms (SPD)

– MOE Calculator Versions (CIFR)

– MOE Correction Request Forms



LEA MOE Resources

CIFR LEA MOE Resource Page: cifr.wested.org/resources/lea-moe 

CIFR: LEA MOE Organizer

CIFR: LEA MOE Quick Reference Guide

CIFR: LEA MOE Calculator

OSEP: Letter to Lovato

OSEP: Questions and Answers on IDEA Part B LEA MOE Requirements

OSEP: Letter to Gonzalez

IDC: MOE Reduction Eligibility Decision Tree and Worksheets

http://cifr.wested.org/resources/lea-moe
https://cifr.wested.org/resources/lea-moe/organizer/
https://cifr.wested.org/wp-content/uploads/2015/12/CIFR-LEA-MOE-QRG.pdf
http://cifr.wested.org/resources/lea-moe/calculator/
https://www2.ed.gov/policy/speced/guid/idea/memosdcltrs/14-017166-nm-sea-lea-moe.pdf
https://osep.grads360.org/services/PDCService.svc/GetPDCDocumentFile?fileId=14178
http://www2.ed.gov/policy/speced/guid/idea/memosdcltrs/12-013724r-nm-gonzales-lea-moe-9-7-12.pdf
https://ideadata.org/resource-library/56995073150ba000628b45df/


LEA MOE Resources

The most current LEA MOE regulations (April 2015): 

• https://www.gpo.gov/fdsys/pkg/FR-2015-04-28/pdf/2015-09755.pdf (newest regulations start 

on page 23666) 

• CIFR’s Quick Reference Guide: https://cifr.wested.org/wpcontent/uploads/2015/12/CIFR-

LEA-MOE-QRG.pdf

• OSEP’s LEA MOE Guidance Q&A: 

https://osep.grads360.org/services/PDCService.svc/GetPDCDocumentFile?fileId=14178

• CIFR: LEA MOE Quick Reference Guide

• OSEP: Questions and Answers on IDEA Part B LEA MOE Requirements

https://www.gpo.gov/fdsys/pkg/FR-2015-04-28/pdf/2015-09755.pdf
https://cifr.wested.org/wpcontent/uploads/2015/12/CIFR-LEA-MOE-QRG.pdf
https://osep.grads360.org/services/PDCService.svc/GetPDCDocumentFile?fileId=14178
https://cifr.wested.org/wp-content/uploads/2015/12/CIFR-LEA-MOE-QRG.pdf
https://osep.grads360.org/services/PDCService.svc/GetPDCDocumentFile?fileId=14178




Follow-up




